22 May 2020

Law Decree no. 34 of 19 May 2020:

Tax support measures

1. Arethere any measures to support Italian businesses?

Regional Tax on Productive Activities (IRAP) Payments Due on June 2020*

Companies, entrepreneurs and self-employed individuals who - in 2019 - had registered a turnover lower
than EUR 250,000,000 are not required to pay:

0] the IRAP on balance for the fiscal year 2019; and

(i) the first 2020 IRAP advance payment for the fiscal year 2020.

This provision does not apply to banks, financial institutions, insurance companies and public entities.

Equity Injections in Medium-Sized Enterprises?

The Decree provides for a tax credit of 20% of the contribution in cash that entities and individual make in
companies (“Beneficiary Companies”), other than financial institutions and insurance companies, having
a turnover that ranges between EUR 5,000,000 and EUR 50,000,000 and that meet some specific
requirements.

The tax credit is also granted if the investment is made through Italian, EU or EEA collective investments
funds that invest more than 50% in Beneficiary Companies.

The tax credit does not apply to: (i) companies that directly or indirectly control the Beneficiary Company,
(i) companies that are controlled by the same person that controls - or are associated with - the
Beneficiary Company, (iii) companies controlled by the Beneficiary Company.

The contribution in cash cannot exceed EUR 2,000,000 and the shares issued as a consequence of such
contribution must be held until 31 December 2023.

After the approval of the balance sheet for 2020, the Beneficiary Companies are granted with a tax credit
of 50% of the losses exceeding 10% of their net equity. The tax credit cannot be higher than 30% of the
equity injection.

Tax Credit for Rental Fees of Non-Residential Buildings3

Pursuant to Art. 28 of the Decree (i) persons engaged in a business, craft or professional activity with
2019 turnover not exceeding EUR 5 million and (ii) businesses engaged in the hospitality industry
(irrespective of the value of the 2019 turnover) are entitled to:

0] a tax credit of 60 percent of the monthly rent or leasing fee concerning non-residential buildings
employed in an industrial, commercial, craft, agricultural, tourist or professional activities;

1 Art. 24 of the Decree.
2 Art. 26 of the Decree.
3 Art. 28 of the Decree.
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(ii) a tax credit of 30 percent of the fees for service contracts/business rental contracts that include (at
least) one non-residential building employed in an industrial, commercial, craft, agricultural, tourist
or professional activity.

Non-profit entities and religious organizations recognized by the Italian State are entitled to the tax credit
with respect to the rental/leasing fees paid for the use of the non-residential buildings employed to carry
out their institutional activity.

The tax credit is computed on the amount of the qualified expenses incurred respectively in March, April
and May of 2020.

For persons engaged in a business, craft or professional activity, the tax credit is conditional upon a 50
per cent or higher reduction of the turnover in March, April, May of 2020 as compared to the same month
of fiscal year 2019.

The tax credit can be utilized in the tax return or offset against taxes and social security contributions (the
EUR 1,000,000 ceiling does not apply to the tax credit).

The tax credit is not taxable for Italian Corporate Income Tax (IRES) and Regional Productive Activities
Tax (IRAP) purposes.

The tax credit cannot be cumulated with other tax benefits for the same expenses incurred in March
20204,

Exemption from Local Real Estate Tax (IMU) for Tourism-Related Businesses®

The Decree exempts the following tourism-related businesses:
0] buildings used for maritime, lake and river bathing establishments, and SPAs;

(i)  hotels and pensions (cadastral category D/2) and farmhouses, tourist villages, youth hostels and
campsites, if managed by the owners.

from paying the local real estate tax (IMU) first installment due for 2020 (which was falling due on 16 June
2020).

Tax Credit for Expenditures in Advertising and Publicity®

The Decree increases the tax credit for companies investing in advertising campaigns related to, inter alia,
daily and periodical press (including online), on television and radio (ex Art. 57-bis of Decree Law no. 50
of 24 April 2017). In particular, for the year 2020 the tax credit has been raised from 30% to 50% of the
value of the investments made.

2. Arethere any tax measures for the press?

Tax Credit for Digital Services’

For the fiscal year 2020, companies publishing newspapers and periodicals enrolled in the Register of
communication operators, which employ at least one permanent employee, will receive a tax credit, which
can only be offset against tax debts®, of 30% of the actual expenditure incurred in 2019 for the acquisition

4Art. 65 of Law Decree 17 March 2020, No. 18.

5 Article 177 of the Decree

6 Art. 186 of the Decree.

" Art. 190 of the Decree.

8 Pursuant to Art. 17 of Legislative Decree of 9 July 1997, no. 241.
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of server, hosting and evolutionary maintenance services for publications in digital format, and for
information technology for connectivity management.

The new tax credit for digital services is alternative and cannot be cumulated with any other benefit
provided by the State, regional or EURpean legislation, unless subsequent provisions expressly provide
for its cumulation. In particular, the tax credit cannot be cumulated with the direct contribution to
newspaper and magazine publishers®.

3. Repeal of the provision related to VAT and Excise Duties Rates
Raisel®
The Decree repeals provisions relating to the so-called "Safeguard clauses" which should have

automatically increase VAT rates and, for specific products, excise duty rates starting from 1 January
2021. As a result, VAT and excise rates will remain unchanged.

4. Arethere any measures related to financial instruments?

New Kind of PIR:

A new type of long-term savings plans (PIR) is introduced to facilitate access to credit for non-listed
companies.

In particular, where, for at least two thirds of the calendar year of the plan's duration, a PIR invests at least
70% of its total value, directly or indirectly, in:

0] financial instruments issued or entered into with companies resident in Italy or in the EURpean
Union and the EEA, other than those included in the FTSE MIB and FTSE Mid Cap indexes of the
Italian Stock Exchange or in equivalent indexes of other regulated markets; and

(i) loans granted to the above-mentioned companies and granting credits to the same companies;
the regulations introduced by the Decree establish that:

0] the 10% limit of investment in financial instruments of the same issuer (or counterparty) or of
companies belonging to the group of the latter is raised to 20%;

@iy  the maximum investment limits (previously of EUR 30,000 per calendar year and EUR 150,000 in
total) are raised to EUR 150,000 per calendar year and EUR 1,500,000 in total;

(i)  each individual cannot simultaneously hold more than one PIR regulated pursuant to the 2017
Budget Law and one PIR regulated pursuant to Article 13-bis of Law Decree no. 124 of 26 October
2019. The existence of this requirement is verified by mean of a self-certification released by the
relevant individual.

9 Pursuant to Art. 2(1 and 2) of Law of 26 October 2016, no. 198 and to Legislative Decree of 15 May 2017, no. 70.
10 Article 123 of the Decree
11 Art. 136 of the Decree.

Roma = Milano = Bologna = Padova = Torino = Abu Dhabi = Bruxelles = Hong Kong = Londra = New York = Shanghai



GIANNI-ORIGONI
GRIPPO-CAPPELLI
PARTNERS

Step-up of the Value of Lands and Participations for Tax Purposes’?

The Decree allows for the step-up, for tax purposes, of the value of land and shareholdings (portfolio or
non-portfolio) in non-listed companies.

In order to benefit from the step-up, lands and participation must be held on July 1, 2020 and the sworn
statement attesting the fair market value of such assets must be obtained within September 30, 2020.

In order for the step-up to apply, an 11% substitute tax (calculated on the fair market value of the relevant
lands and participation) must be paid.

The substitute tax can be paid in full or in three equal annual instalments, starting from 30 September
2020. In case of instalments, interest at the rate of 3% per annum is due.

Adjustments to the IVAFE Provisions for Taxpayers Other Than Individuals®®

With respect to IVAFE, in order to align the tax treatment provided for individuals to the one provided for
non-commercial entities and non-commercial partnerships (i.e. the so-called “societa semplici”) to the one
provided for stamp duty purposes, the Decree states that:

0] the IVAFE on bank accounts and savings accounts held abroad by taxpayers other than individuals
is of EUR 100 per year; and

(i)  the maximum amount of IVAFE due by taxpayers other than individuals is set at EUR 14,000 (same
as for stamp duties purposes).

5. Arethere any tax benefits in relation to Energy-Saving measures?

Increase of the Deduction Applicable to Specific Works Carried out to Improve Energy Efficiency,
Reduce the Seismic Risk and Install Photovoltaic Systems and Charging Points for Electric
Vehicles!*

The Decree has provided for an increase of 110% of the deduction rate applicable to certain works carried
out to: (i) improve the energy efficiency, (ii) reduce the seismic risk, (iii) install photovoltaic systems and
(iv) install charging points for electric vehicles. Such increased deduction applies to expenses incurred by
the taxpayer from 1 July 2020 to 31 December 2021.

The increased deduction is exclusively applicable to works carried out by: (i) condominiums, (ii)
individuals, not acting in their business capacity or as artists or professionals (iii) entities managing social
housing (so-called “Istituti Autonomi Case Popolari” — IACP) and (iv) cooperatives, in relation to work
carried out on properties owned by them and assigned to their members. However, with reference to the
works carried out to improve the energy efficiency, the Decree also states that the 110% deduction does
not apply to individuals (not carrying out business activities, arts or professions) if the expenses refer to
works on single-family buildings not used as main residence.

12 Art. 137 of the Decree.
13 Art. 134 of the Decree.
14 Art. 119 of the Decree.
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Conversion of the Tax Deductions Provided for Certain Works?1®

The Decree allows taxpayers entitled to certain tax deductions related to certain works carried out in 2020
(or to be carried out in 2021), to opt, instead of the direct use of such deduction, alternatively:

() for a discount on the consideration due to the supplier who carried out the works. The supplier will
recover this discount in the form of a tax credit that can be sold to other parties (including credit
institutions and other financial intermediaries); or

(i)  for the conversion of such deduction into a tax credit, that can be sold to other parties (including
credit institutions and other financial intermediaries).

These provisions must apply to the deductions arising from expenditures in:
0] recovery of the building;

(ii) improvement of the energy efficiency;

(i)  adoption of anti-seismic measures;

(iv)  recovery or restoration of the facade of existing buildings;

(v) installation of photovoltaic systems; and

(vi) installation of charging points for electric vehicles.

Consequently, such provisions must apply to all works for which the deduction is increased to 110%
pursuant to Art. 119 of this Decree

The tax credit may be also off-set against other taxes due. However, it cannot be carried forward if not
entirely off-set and it cannot be refunded.

6. May the Tax Credits Granted in relation to the COVID-19 be transferred to
Third Parties?

Transfer of Tax Credits®

Up to 31 December 2021, the beneficiaries of the tax credits granted in relation to the COVID-19
emergency can sell (even partially) such credits to other entities, including credit institutions and other
financial intermediaries.

In particular, the credits that can be sold:

0] tax credit for shops and stores;

(i)  tax credit for the rental of non-residential real estate and renting out of business;
(i)  tax credit for the sanitation of working environments;

(iv) tax credit for the changes in working environments needed to handle the COVID-19 emergency.

15 Art. 121 of the Decree.
16 Art. 122 of the Decree.
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7. Arethere any measures to facilitate liquidity in the economy?

Suspension of the Offsetting Between the Tax Credit and the Assessed Amounts?'’

The Decree provides that tax reimbursements required during 2020 must be granted regardless to the fact
that the relevant taxpayers has outstanding debts vis-a-vis the tax authorities. The reimbursement must be
granted without any offsetting between the amount required for reimbursement and the amount due to the
tax authorities.

Raise of the Threshold for Off-setting Taxes Through the F24 Model'®

As off 2020, tax credits may be off-set (or reimbursed through a tax account “conto fiscale”) against taxes
due (of every nature and kind) with a EUR 1 million threshold. The threshold was previously set at EUR
700,000.

8. Are there any measures to foster the economy in the south of
Italy?

Tax Credit for R&D in Southern Italy?®

The Decree provides for an increase of the tax credit for research and development activities (Article 1
paragraph 200 of Law no. 160 of 27 December 2019), for investments in companies operating in the
regions of Abruzzo, Basilicata, Calabria, Campania, Molise, Apulia, Sardinia and Sicily.

The credit measure must be increased:

0) from 12 to 25 percent for large enterprises which employ at least 250 persons and have an annual
turnover of at least EUR 50 million or an annual balance sheet total of at least EUR 43 million;

@iy  from 12 to 35 per cent for enterprises which employ at least 50 persons and have an annual
turnover of at least EUR 10 million; and

(i) from 12 to 45 per cent for small enterprises which employ less than 50 persons and have an annual
turnover or annual balance sheet total not exceeding EUR 10 million.

9. Arethere any measures related to Tax Courts proceedings?

Suspension of the Terms for Penalties Computing and for the Service of the Formal Request for
Payment of Tax Court Fees?

In cases of missing or late payment of the Tax Court Fees, the deadline for the calculation of the relevant
penalties and the deadline for the service of the formal request for payment (“invito al pagamento”) are
suspended from 8 March 2020 to 31 May 2020.

17 Art. 145 of the Decree.

18 Article 147 of the Decree.
19 Article 244 of the Decree.
20 Art. 135(1) of the Decree.
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Extension of the Scope of the Remote Hearing in Tax Proceedings??

The Decree extends the possibility of participating in the remote hearings ??> to tax judges and
administrative staff of Tax Courts. Therefore, for all participants (i.e. taxpayer, defence counsel, tax office
or tax collection subjects, tax judges and administrative staff of the Tax Courts) the place where the
remote connection takes place is equivalent to a courtroom.

However, it is understood that only the parties to the procedure will be able to request a remote hearing in
the appeal (or in the first act filed or with a subsequent act to be notified to the counterparties before the
communication of the notice of the hearing?3).

In addition, the remote hearing procedure is now available for both public hearings and hearings in courts
chambers?,

The technical rules and the identification of the Tax Courts where it is possible to activate the remote
hearing are delegated to a directorial decree of the Department of Finance soon to be adopted.

Cumulation of the Judicial Suspensions Provided for by the Cura Italia Decree and 2® the
Suspension Provided for by the “Accertamento con Adesione” Rules?®

The Decree clarifies that the suspension of the judicial terms related to the filing of appeals in front of Tax
Courts provided for by the Cura Italia Decree can be cumulated with the suspension provided for by the
rules on the so-called “accertamento con adesione” (i.e. pre-court amicable settlement). Consequently, for
the purposes of calculating the time deadline for filing an appeal before the Tax Court of first instance, the
periods of suspension under examination (i.e. the one of the Cura Italia Decree - set before 12 April and
subsequently extended to 11 May - and the one of the “accertamento con adesione” - 90 days) must be
cumulatively taken into consideration.

10. Arethere any measures with respect to the collection of taxes?

Extension of the Suspension Period for the Activities of the Tax Collecting Agency?’

The period of suspension for payments related to payment requests issued by the Collecting Agent and
notices of assessment?8, originally introduced by the “Cura Italia” Decree?® and running from 8 March 2020
to 31 May 2020, is extended until 31 August 2020.

Measures Related to Tax Payments in Instalments®°

The tax payments in instalment granted or obtained until 8 March 2020 are considered no-longer effective
if 10 or more instalments (even if not consecutive in time) are not timely executed.

21 Art. 135(2) of the Decree.

22 Ruled by Art. 16(4) of Law Decree of 23 October 2018, no. 119.

23 Pursuant to Art. 31(2) of Legislative Decree of 31 December 1992, no. 546.

24 Pursuant to Art. 33 of Legislative Decree of 31 December 1992, no. 546.

2 Law Decree n. 18/2020.

26 Art. 158 of the Decree.

27 Art. 154(1)(a) of the Decree.

28 Regulated by Artt. 29 and 30 of Law Decree of 31 May 2010, no. 78.

29 Art. 68 of Law Decree of 17 March 2020, no. 17, converted with amendments into Law of 24 April 2020, no. 27.
30 Art. 154(1)(b) of the Decree.
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Deadlines for Instalment Payments Related to the so-called “rottamazione ter” and “saldo e
stralcio" Proceduress!

The “Cura ltalia” Decree®? extended the deadlines for instalments related to:

0] payments due on 28 February 2020 with respect to for the so-called “rottamazione ter” procedure;
(i)  payments due on 31 March 2020 for the so-called “saldo e stralcio” procedure33;

to 31 May 2020.

The Decree extends the deadlines related to the payments of all the instalments due in 2020 with respect
to both “rottamazione ter” and “saldo e stralcio” to 10 December 202034,

Request for Instalment Payments with Respect to Some “rottamazione ter” and “saldo e stralcio"
Procedures®

The Decree allows to ask for the granting of instalment payments in relation to “rottamazione ter” and
“saldo e stralcio" procedures that were forfeited due to missing payments at 31 December 2019.

11. Are there any measures related to Tax Assessment Activities and
to the Service of Tax Acts?

Extension of the Statute of Limitations for Serving Tax Assessments3®
The statute of limitations for some acts, including, inter alia:

0] notices of assessments;
(i) notices of penalties application;
(iii)  notices for the recovery of tax credits;

expiring (without considering the suspension period introduced by the “Cura Italia” Decree3’) between 8
March 2020 and 31 December 2020 are extended to 31 December 2020.

The service of such tax acts must be made between 1 January 2021 and 31 December 2021, except in
cases of urgency.

Extension of Deadlines for the Service of Other Tax Acts38

Some specific kind of assessments, processed through IT systems within 31 December 2020, as:

0] the so called “comunicazioni di irregolarita” for income tax3® and VAT#° purposes;

(ii) invitations to communicate data on periodic VAT settlements (so-called "Li.Pe.")*;

31 Art. 154(1)(c) of the Decree.
32 Art. 68(3) of Law Decree of 17 March 2020, no. 17, converted with amendments into Law of 24 April 2020, no. 27.
33 Pursuant to Art. 1(190-193) of Law of 30 December 2018, no. 145.

34 Art. 154(1)(c) of the Decree expressly excludes the applicability of the so-called 5 days “tolerance”, pursuant to Art. 3(14-bis) of Law Decree of 23
October 2018, no. 119. Therefore, the full payment must be made within 10 December 2020 in order to avoid the forfeiture from the “rottamazione ter”
and “saldo e stralcio” procedure.

35 Art. 154(1)( d) of the Decree.

36 Art. 154(1) of the Decree.

57 IN detail, by Art. 67(1) of Law Decree of 17 March 2020, no. 17, converted with amendments into Law of 24 April 2020, no. 27.
38 Art. 154(2) of the Decree.

39 Pursuant to Artt. 36-bis and 36-ter of Presidential Decree of 20 September 1973, no. 600.

40 pursuant to Art. 54-bis of Presidential Decree of 26 October 1972, no. 633.
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(i)  notices of assessment for the State additional car taxes*?;

(iv) notices of assessment for car taxes*® with respect to the Regions of Friuli Venezia Giulia and
Sardinia;

(v)  notices of assessment for failure or late payment of the tax on government concessions for the use
of mobile phones*.

must be served between 1 January 2021 and 31 December 2021, except in cases of urgency.

Suspension of the Interest for Late Payment of Tax Acts to be Served in 202145

With reference to tax acts for which the statute of limitations is extended and that must be served in 2021,
no interest for late payment* must be due for the period running from 1 January 2021 to the date of the
service thereof.

Extension of the Deadline for the Service of Payment Requests From the Tax Collecting Agent*’

The deadline for serving payment requests from the collecting agent 48 are extended for a year in relation
to:

- tax returns filed in 2018, for amounts due as a result of automatic controls*e;

- tax returns of withholding agents filed in 2017, for amounts due in respect of severance payments>°
and pension benefits5?;

- tax returns filed in 2017 and 2018, for amounts due as a result of the formal control activities®2.

12. Arethere any other tax teasures?

New Measures to Encourage Workplace Sanitation®®

Persons engaged in a business, craft or professional activity, non-profit entities and religious organizations
recognized by the Italian State are entitled to a tax credit of 60 percent of the expenses incurred, in fiscal
year 2020, for the workplace sanitation, up to a maximum amount of EUR 60,000.

The expenses eligible for the above mentioned tax credit comprise those relating to: (i) the sanitization of
the workplace and the protection of the health and safety of workers in the workplace (ii) the purchase of
personal protective equipment (such as, among others, surgical masks Ffp2 and Ffp3, gloves, protective
visors and goggles, protective clothing) (iii) the purchase and installation of other safety equipment to
protect workers from the exposure to biological agents and/or to ensure a safety distance (e.g. barriers
and protective panels) (iv) the purchase of hand sanitizers and disinfectants.

41 Pursuant to Art. 21-bis of Law Decree 31 May 2010, no. 78.

42 Pursuant to Art. 23(21) of Law Decree 6 July 2011, no. 98.

43 Pursuant to the Code of 5 Ferbuary 1953, no. 39 and to Art. 5 of Law Decree of 30 December 1982, no. 953.
4 Pursuant to Art. 21 of Presidential Decree 26 October 1972, no. 641.

4 Art. 157(4) of the Decree.

46 pursuant to Art. 6 of the Decree of Ministry of Economic and Finance dated 21 May 2009.

47 Art. 157(3) of the Decree.

48 Pursuant to Art. 25(1)(a and b) of Presidential Decree of 29 September 1973, no. 602.

4 Pursuant to Artt. 36-bis of Presidential Decree of 29 September 1973, no. 602 and 54-bis of Presidential Decree of 26 October 1972, no. 633.
50 Pursuant to Art. 19 of Presidential Decree of 22 December 1986, no. 917.

51 Pursuant to Art. 20 of Presidential Decree of 22 December 1986, no. 917.

52 Provided for by Art. 36-ter of Presidential Decree of 29 September 1973, no. 600.

53 Art. 125 of the Decree.
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The overall expenditure cap for fiscal year 2020 is EUR 200 million.

The tax credit can be utilized in the tax return or offset against taxes and social security contributions (the
EUR 1,000,000 ceiling does not apply to the tax credit).

The granting of the tax credit is not a taxable event for Italian Corporate Income Tax (IRES) and Regional
Productive Activities Tax (IRAP) purposes.

The Decree also provides for the repeal of the provisions relating to the tax credit for the sanitation
expenses provided for in the previous decrees®*.

Tax Credit for Workplace Refurbishment Expenses Incurred to Comply With Health Regulations
and Containment Measures®®

Businesses open to members of the public (e.g. bars, restaurants, hotels, theatres and cinemas) listed in
Annex 1 of the Decree, association, foundations and other non-profit entities, are entitled to a tax credit of
60% of the expenses incurred, in fiscal year 2020, to comply with health regulations and containment
measures against the spread of the COVID-19 virus, up to a maximum amount of EUR 80,000.

The tax credit can be cumulated with other tax benefits for the same expenses (up to the expenses
actually incurred). Starting from 2021, the tax credit can be offset against other taxes and social security
contributions®® (the EUR 1,000,000 ceiling does not apply to the tax credit).

Reduction of VAT Rate for Goods Needed to Contrast Covid-1957

Until 31 December 2020, the Decree exempts from VAT (whilst simultaneously allowing the right of
deduction for input VAT) a wide range of supplies of goods used to contrast COVID-19.

Among the eligible goods there are lung ventilators for intensive and sub-intensive care, surgical masks,
FFP2 and FFP3 masks, protective garments, gloves, visors and protective glasses, and thermometers,
hand sanitizers, wall dispenser for disinfectants.

After 31 December 2020, supplies of such goods will be subject to a reduced VAT rate of 5 percent.

Collection of the Tax Payments Suspended by the Covid-19 Decrees®®

The suspended self-liquidation payments falling due in April and May 2020 for taxpayers engaged in a
business, professional activity and non-commercial entities related to:

a) withholding taxes on employment income (and income assimilated to employment income, under
Italian tax law) with respect to direct taxes as well as regional and municipal surtaxes;

b) VAT;
c) social security;
d) mandatory insurances premium;

must be made either (i) in a single instalment within 16 September 2020 or (ii) in a maximum amount of
four monthly instalments starting from 16 September 2020. No penalties or interests are due with respect
to such payments and no refund is granted for amounts already paid.

54 Art. 64 of “Cura ltalia” Decree and Art. 30 of the “Liquidita” Decree.
55 Art. 120 of the Decree.

56 pursuant to Art. 17 of Legislative Decree 9 July 1997, No. 241.

57 Article 124 of the Decree

58 Artt. 126 and 127 of the Decree.
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Taxpayers whose:
a) self-employment income; and
b) commission fees, agency fees, brokerage fees et similia;

derived between 17 March 2020 and 31 May 2020 have not been subject to withholding tax must pay the
amount of such withholding tax either (i) in a single instalment within 16 September 2020, or (ii) in a
maximum amount of four monthly instalments starting from 16 September 2020. No penalties or interests
are due with respect to such payments and no refund is granted for amounts already paid.

The suspended payments due in March and April 2020 by taxpayers operating in the most affected
economic sectors by the Coronavirus crisis®® related to:

a) withholding tax on employment income;
b) VAT, falling due in March 2020;

c) social security contributions; and

d) mandatory insurance premium payments;

must be made either (i) in a single instalment within 16 September 2020, or (ii) in a maximum amount of
four monthly instalments starting from 16 September 2020. No penalties or interests are due with respect
to such payments and no refund is granted for amounts already paid.

For national sports federations, sports promotion entities and professional and amateur sports
associations and clubs, the suspension of payments related to:

a) withholding tax on employment income;
b) VAT, due in March 2020;

c) social security contributions; and

d) mandatory insurance premium payments;

are extended from 31 May to 30 June 2020. Such payments must be made either (i) in a single instalment
within 16 September 2020, or (ii) in a maximum amount of four monthly instalments starting from 16
September 2020. No penalties or interests are due with respect to such payments and no refund is
granted for amounts already paid.

Self-assessed payments related to:

a) withholding taxes on employment income (and income assimilated to employment income, under
Italian tax law) with respect to direct taxes as well as regional and municipal surtaxes;

b)  VAT;

c) social security;

%9 Those are: a) businesses engaged in the tourism sector; b) stadia, sports facilities, gyms, clubs and structures for dance, fitness and bodybuilding,
sports centres, swimming pools and swimming centres; c) theatres, concert halls, cinemas, including ticketing services and support activities for
artistic performances, night-clubs, game rooms and billiards; d) lottery offices, lotteries, bets, including the management of related machines; e) fairs
and events (including those of an artistic, cultural, recreational, sporting and religious nature) promoters; f) restaurant, catering, ice cream shops,
patisseries, bars and pubs; g) museums, libraries, archives, historical places and monuments and similar places, botanical gardens, zoos and nature
reserves; h) nursery schools and day care services for disabled children, educational services for children and first and second degree educational
services, professional training courses, sailing, navigation and flight schools, which issue patents or commercial licenses, schools of professional
guide for drivers; i) non-residential social assistance activities for the elders and disabled; j) spa and wellness centres; k) amusement parks or theme
parks; I) bus, railway, underground, sea or airport stations; m) land, air, sea, river, lake and lagoon freight and passenger transport services, including
the management of funiculars, cableway, funicular, chair-lifts and ski-lifts; n) lease of (land, sea, river, lake and lagoon) transport vehicles; o) rental of
sports and recreational equipment or structures and equipment for events and shows; p) driving and tourist assistance services; q) registered non-
profit organizations (ONLUS).
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d) mandatory insurances premium;

falling due between 8 March and 31 March 2020 by taxpayers engaged in a business, professional activity
and suspended by Art. 62 of the Cura Italia Decree, must be made either (i) in a single instalment within
16 September 2020, or (ii) in a maximum amount of four monthly instalments starting from 16 September
2020. No penalties or interests are due with respect to such payments and no refund is granted for
amounts already paid.

Social security contributions and mandatory insurance premium payments falling due between 23
February and 30 April 2020 by taxpayers with legal seat or place of effective management in the Italian
Municipalities of the so-called “red-zone” (i.e. Municipalities of: Bertonico, Casalpusterlengo,
Castelgerundo, Castiglione D'Adda, Codogno, Fombio, Maleo, San Fiorano, Somaglia, Terranova dei
passeggini, Vo') which have been suspended from Law Decree No. 9/2020 must be made either (i) in a
single instalment within 16 September 2020, or (i) in a maximum amount of four monthly instalments
starting from 16 September 2020. No penalties or interests are due with respect to such payments and no
refund is granted for amounts already paid.

Employment income (and income assimilated to employment income, under Italian tax law) not being
withheld between 21 February and 31 March 2020 by the withholding tax agent located in the Italian
Municipalities of the so-called “red-zone” (i.e. Municipalities of: Bertonico, Casalpusterlengo,
Castelgerundo, Castiglione D'Adda, Codogno, Fombio, Maleo, San Fiorano, Somaglia, Terranova dei
passeggini, Vo') must be paid either (i) in a single instalment within 16 September 2020, or (ii) in a
maximum amount of four monthly instalments starting from 16 September 2020. No penalties or interests
are due with respect to such payments and no refund is granted for amounts already paid.

Terms and Suspension of Payments Related to Control Activities of Tax Declarations®°

Payments due as a consequence of automatic and formal controls carried out by the Italian tax authorities
falling due:

0] between 8 March and 18 May 2020 shall be considered timely carried out if made by 16 September
2020;

(i)  between 19 May and 31 May 2020, may be made by 16 September 2020, without the application of
penalties and interest.

The above payments may be made either (i) in a single instalment within 16 September 2020, or (ii) in a
maximum amount of four monthly instalments starting from 16 September 2020.

Suspension of Payments Due for Certain Tax Acts and Assessment®!

The deadlines expiring between 9 March and 31 May 2020 for payments of the first or single instalment
related to the following acts:

0] out-of-court amicable settlement procedure verification ("accertamento con adesione”);

(i)  the conclusion of some specific pre-court procedures (i.e. so-called “mediazione”);

(i)  conciliation (“conciliazione”);

(iv)  recapture of tax credits;

(v)  certain other tax assessments related to - inter alia - registration tax, mortgage and cadastral tax,
stamp duty, inheritance and gift tax and insurance tax;

0 Art. 144 of the Decree.
61 Art. 149 of the Decree.
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are extended to 16 September 2020.

The deadlines for filing an appeal before the Tax Courts of first instance with respect to the
abovementioned acts and assessments expiring between 9 March and 31 May 2020 are extended to 16
September 2020.

The above-mentioned suspensions may be applied also for other installments (other than the first) due for
certain pre-court procedures and for the so-called “definizione agevolata — rottamazione-ter” procedures.
The relevant payments must be made either (i) in a single instalment within 16 September 2020, or (ii) in a
maximum amount of four monthly instalments starting from 16 September 2020. No penalties or interests
are due with respect to such payments and no refund is granted for amounts already paid.

Gianni, Origoni, Grippo, Cappelli & Partners has set up an in-house Task Force
to constantly monitor the evolution of legislation in the regions affected by the Coronavirus and is at your
entire disposal to support you in defining, drafting and implementing the most advisable strategies to limit
the impact of the spread of the Coronavirus on the operations of your business and
the management of your existing commercial relations.

For any questions, please send a mail to coronavirus@gop.it.

This document is delivered for informative purposes only.
It does not constitute a reference for agreements and/or commitments of any nature.

gop.it

INFORMATION PURSUANT TO ARTICLE 13 OF EU REGULATION NO. 2016/679 (Data Protection Code)

The law firm Gianni, Origoni, Grippo, Cappelli and Partners (hereafter “the Firm”) only processes personal data that is freely provided during the course of professional
relations or meetings, events, workshops, etc., which are also processed for informative/divulgation purposes. This newsletter is sent exclusively to those subjects who have
expressed an interest in receiving information about the Firm’s activities. If it has been sent you by mistake, or should you have decided that you are no longer interested in
receiving the above information, you may request that no further information be sent to you by sending an email to: relazioniesterne@gop.it. The personal data processor is
the Firm Gianni, Origoni, Grippo, Cappelli & Partners, whose administrative headquarters are located in Rome, at Via delle Quattro Fontane 20.
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